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C entral government officials are now
hopeful the erasure of retrospective tax
lawwill allowentry into theglobalbond

indiceswithin this calendar year.
An entry into some of these indices is

expected to generate an additional $20 billion
of foreign investment into the economy. The
government also hopes to clear one more tax
issue, that of withholding tax on investments,
forwhichtheannouncementistobemadesoon.

For the last two years, the government of
India is attempting to list its sovereign debt
papers in someof the global bond indices.

These are built as amarket weighted index
of papers from global governments, govern-
ment companies, corporate and securitised
fixed income investments but all with matur-
ities of at leastmore thanoneyear.

The issue of India’s tax treatment of foreign
moneyhadupset thesenegotiations.Managers
of global bond indices wanted India to offer a
legal assurance that it will not change its tax
laws to the disadvantage of investors in these
funds. They had also asked India to list its sov-
ereigndebtpapersonleadinginternationalcen-
tral securities depositories likeClearstream.

The Taxation Laws (Amendment) Bill, 2021,
passedbytheLokSabhalastweek,makesthejob
of Indian negotiatorsmuch easier. The Bill pro-
vides for thewithdrawalof taxdemandmadeon
indirecttransferofIndianassetsifthetransaction
wasundertakenbeforeMay28,2012, thedaythe
infamous retrospective tax legislationcame into
being. It has been also proposed to refund the
amount paid in these cases without any interest
thereon.Forthispurpose, theBill seekstoamend
theIncomeTaxActof1961andtheFinanceActof
2012. This means investors putting money into
India will know clearly what the tax demand on

theirinstrumentsiswithouttheghostofapastlaw
suddenlymakinganappearance.

“Therewasnoretrospective tax implication
that could come up for any investor in these
indices.Still, thefactwehadalawinourstatute
books—thatputscontrolsontheflowofmoney
into and out of the country — did often come
up in our discussions with them,” said a gov-
ernment official.

Being a part of these depositories based on
rules framed by the European Commission in
2012puts anobligationofdematerialisation for
the traded securities, a harmonised settlement
periodfortheirtransactionsandaclutchofother
rules to ensure settlementdisciplinemeasures.

This will mean the tax treatment on these
papers, like the lowerwithholding tax,willneed
tobefrozenbyIndia.Thegovernmentwillessen-
tiallyneed togive a commitment that thesewill
notbe changed to thedisadvantageof investors
in these funds. So, investors can invest in the
papers in foreign currency and liquidate those
alsowithoutsufferinganyexchangeloss.Aslong
as retrospective tax existed on the books, the
managers were finding it difficult to convince
pension funds and other long-term investors
that Indiawill notplayaroundwith its tax laws.
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India eyes entry
into global bond
indices in a year

Its regulatory and superviso-
ry powers over UCBs are now
onaparwith scheduled com-
mercial banks.

OntheBoMfront, theRBI’s
notification of December 31,
2019,hadsaid“theBoMwould
have specialists drawn from
accountancy, agriculture and
rural economy, banking, co-
operation,economics, finance,
law, small-scale industry, and
information technology”.This
comes under sub-section 2 of
Section10AoftheBRAct,1949,
eventhoughthecentralbank’s
notification ofDecember 2019
did not specifically mention
this sub-section.

The pain here is that at a

time when even mainline
banks are struggling to on-
board first-rate directors, it is
felt that a BoM for UCBs, in
additiontotheirexistingboard
ofdirectors (BoD),has tobere-
examined. The RBI had not
spelt out clearly if theBoDwas
tomirrortheprovisionsinsub-
section 2 of Section 10A in its
entirety. “If so, this is needless
duplication. It would have
beenbetter to insist theBoDbe
spruced up,” said another
source. The point being that
the insistence on a BoM has
distractedUCBs'management
from its business.

The RBI’s Report on Trend
and Progress of Banking in

India (T&P: 2019-20) had
dropped broad hints on the
future trajectory.

UCBs - along with banks
and non-banking financial
companies–were taskedwith
carryingout stress testsdue to
the pandemic. This was to
proactivelyassess likely short-
falls incapital.While thismay
have been a generic hygiene
aspect, the T&Pwas relatively
more upfront in its sectoral
observation - that co-oper-
ative banks, with their grass-
root level customer base and
domain knowledge, can
attract new customers and
retain existing clientele.

“A change in outlook, pro-
cesses, business model, and
strategyare,however, required
toachievegoals inanewdevel-
opmentstrategythat is insync
with the fast-changing land-
scape,” it had noted. On the
technologyfront,morethan99
per cent of them are now
compliantwiththeadoptionof
corebankingsolutionsnorms.

Mumbai realtors
turn to building
redevelopment
The company is looking at
redevelopment projects,
where it can generate a reve-
nue of anywhere between
~500 crore and ~700 crore,
said itsChiefFinancialOfficer
Saumil Daru in a recent con-
ference call with analysts.

“As a company, if we can
make ~200-300 crore out of a
particular project, it is some-
thingthatprobablyfallswithin
ourproject size,” saidDaru.

Tata Realty, the real estate
armof Tata Sons, is also look-
ing to redevelop residential
buildings in South Mumbai,
where real estate prices are
among the highest in the
country. Its Managing
Director (MD), Sanjay Dutt,
said the companyhopes to do
a minimum of half a million
square feet in the city.

“Establishedmarketsrarely
have vacant land, except for
port-, airport-, defence-, rail-
ways-, and state-owned land,
which rarely comes up and is
generally leasehold. This
makesverticalprivatefreehold
title redevelopment attractive
and viable.We always look for
suchopportunities,”saidDutt.

On the potential of rede-
velopment projects in
Mumbai and the returns,Dutt
said: “Most prefer equity
internally: A rate of return of
25 per cent, but one gets 15-18
per cent. Thepotential is sub-
stantial.Mumbai canhave$3-
4 billion worth of projects as
the values are high.”

Moreonbusiness-standard.com
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Fill in the grid so that
every row, every col-
umn and every 3x3
box contains
the digits 1 to 9

> BS SUDOKU # 3431

n Number of UCBs now at
1,539, down from 1,926
in 2003-04

n Rethink on board of
management for UCBs with
deposits of over ~100 crore

n Framing of modalities for a
national umbrella
organisation

n Refresh of National Co-
operative Development

Policy (2002)

n Ministry of Co-operation,
North Block, and the RBI to
take up issues after
monsoon session of
Parliament concludes

n Review to be seen in the
light of recent
amendments to the
Banking Regulation
Act, 1949

SHAPE-SHIFTING BOARD DYNAMICS

Newlicensingregimefor
UCBsinthepipeline

RETRO TAX
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ேபாHTவர[G ெசலY Tைற,றG. 
இ)த +3ட[ைத வழS,ய 
�தEவ-HT ெநlசா!)த ந(=ைய 
ெத1a[GH ெகாB,ேற(.   

பயனா� ெவ*+லா
ெப1யச@பJ ஊரா3;ைய ேச!)த 

ெவepலா VMைகDE,    
நா( உடEWைல பா+Hக@ப3ட 

எ( கணவ! மl_நா[Gட( 
இST  வ;[G வ-,ேற(. 
கட)த 5 ஆeQகPHT �(q 
எ( கணவ-HT aப[G  kல4 
உடEWைல பா+Hக@ப3Q பQ[த 
பQHைகயாக உBளா!. அவ-HT  
ம-[Gவ!கைள அைழ[G வ)G 
அJHகJ h;ேயாெதர@h ;,�ைச  
ேமKெகாBள ேவeQ4.   
jகY4 ;ரமமான WைலDE பண4 

ெசலY ெசOG ;,�ைச ெபKM  
வ)தா!. மHகைள[ ேதJ ம-[Gவ4 
+3ட[+( ]^ இய(�ைற ;,�ைச  
வாகன4 kல4 h;ேயாெதர@h 
;,�ைச அCHக ஏKபாQ 
ெசOGBளா!கB. இ)த  +3ட[ைத 
வழS,ய �தEவ-HT மனமா!)த 
ந(=ைய  ெத1a[GHெகாB,ேற(.

'அைனவ�� ! நலவா&(' த�!  
ம�கைள- ேத/ ம�-0வ 12ட!   

நாமHகE, ஆக. 9– 
நாமHகE மாவ3ட4 qG�ச[+ர4 

ஊரா3; ஒ(=ய[+KT உ3ப3ட 
த[தா[+1qர4 ஊரா3;, நவp 
ஊரா3;HகPHT உ3ப3ட 
பT+கCE q+யதாக சாைலகB 
அைமHT4 பpகைள ச3டம(ற 
உM@hன! ராம'Sக4 
�(tைலDE, _KMலா[Gைற 
அைம�ச! ம+ேவ)த( 
ujuைஜD3Q GவH, ைவ[தா!.
qG�ச[+ர4 ஊரா3; ஒ(=ய[+E, 

w.7.50 ல3ச4 ம+@x3JE 
த[தா[+1qர4 ஊரா3;, 
ே சவ ா கYeட4ப ாைளய[+E 
தtநப! TJy! இைண@q 
வழST4 பpகPHகாக q+ய 
ஆ^GைளH,ணM அைம[G 
j(ேமா3ட! ைப@ ைல( 
அைமHT4 பpDைனi4, w.3.72 
ல3ச4 ம+@x3JE ேபவ! hளாH 
சாைல அைம[தE பpDைனi4, 
w.2.79 ல3ச4 ம+@x3JE  
த[தா[+1qர[+E ேபவ! hளாH 
சாைல அைம[தE பpDைனi4 
அைம�ச! ujuைஜD3Q GவH, 
ைவ[தா!. h(ன!, w.2 ல3ச4 
ம+@x3JE நவp ஊரா3; 
ெர3Jq{! TJ[ெத-aE ;ெமe3 
சாைல அைம[தE பpDைனi4, 
w.1.85 ல3ச4 ம+@x3JE 
அ-)த+ய! காலtDE ;ெமe3 

சாைல அைமHT4 பpDைனi4 
என ெமா[த4 w.17.86 ல3ச4 
ம+@x3JE q+யதாக சாைலகB 
அைமHT4 பpகைள அைம�ச! 
GவH, ைவ[தா!.
இ) W க ^ � ; க C E , 

ந(ெகாைடயாள! ேக.ஆ!.எ(.
ராேஜ$Tமா!, மாவ3ட ஊரா3; 

Tg உM@hன! (qG�ச[+ர4 
ஒ(=ய4) ெச)+ETமா!, 
qG�ச[+ர4 வ3டார வள!�; 
அnவல! (,.ஊ) J.சரவண(, 
வ3டார வள!�; அnவல! 
(வ.ஊ) J.எ.வtதா உ3பட 
அர_[Gைற அnவல!கB கல)G 
ெகாeடன!.

���ச��ர! ஊரா%& ஒ()ய��+

,.18 ல%ச��+ ��ய சாைலக2 அைம56! ப9:

;<=லா��ைற அைம�ச? ம�ேவBத( DEDைஜ

ó ô � õ ö ÷ � ø ù � ú û � � ö ü ý ù þ ÿ � � ó � � � � � � � � � õ � 	 � � 
 � � � � 
 � � ô � � � � ó � � � � � �� � � ö � � � � � ø ö õ � � � � � ö ö � � � � � þ 
 � � � ÷ ô � � � � ø ö � ý ù � � � � � �  ! � � " � � � � � � � þ 
 � � � ö � �� � ô � � ö # ø $ � 	 ÿ $ õ � ý ù � � � % ö ÷ � ø ù � ö � � ó � ö õ ÷ � � ù ÿ � � � � � � � & ú ' � � � ó � � � � � � � � �� � ø $ 
 � ö ó � ô � � ö ÷ � ø ù ( � ó 
 � ) ö � � � � � � � * ó � � � � � � + ÷ ô � � � , - � ó � � � � � � % � &ó ö � � � � � 
 ö ( � � � �ô � � � ö . � � , ø $ /  � ó � �0 ý ù � ó � ö � � � � � ö % ÿ ö � �� � ø ö ú 1 � � ú . ø ö � � ý 2� � � � & ú � � � 3ú � 
 � � ô � � � � � 4 � � � õ÷ ô 5 � � � ý ù ó � ö � � �� ù ú � ö ó � ö � � �� � ö % ÿ ö � � � � ø � � � � ö %6 ý 2 % � ö # ø $ ú � þ � � õ� � ø ö � � ý ù � & 7 8 ý ó þ ù � �ö � 9 � � ú � 	 ø ö � � 2 õó � ö � � � ú � � 2 õ 
 : %ö ' � � ; � � ö � � ö % ÿ ö � �ó � � ø $ � þ � � ó � � < ô � �ö � ö � , � � % � &

ஈேராQ, ஆக. 9–
அம�க மாWல ெபா=யாள! 

அp இைண�ெசயலாள! ரா;qர4 
�[G�சாj த4 Tgaன-ட( 
அeணா  +�கaE இைண)தா!. 
�(னாB அைம�ச-4 நாமHகE 

மாவ3ட ெசயலாள-மான 
தSகமp எ4எEஏ �(tைலDE 
அம�கaE இ-)G 50 ேப! 
அeணா +�கaE இைண)தன!. 
அவ!கPHT சாEைவ அpa[G 
வரேவKq அCHக@ப3டG.
அeணா +�க ஒ(=ய ேபரைவ 

ெசயலாள! எல�;பாைளய4 qர3; 
�[G, ரா;qர4 �(னாB மாவ3ட 
கY(;ல!கB பால_@hரமpய4, 

�-ேகச( மKM4 பழt ஆ,ேயா! 
�(tைல வ,[தன!.
இ)Wக^�;D( ேபாG, 

பBCபாைளய4 ஒ(=ய 
ெசயலாள-4 மாவ3ட 
கY(;ல-மான எ$.ெச)+E, 
பBCபாைளய4 நகர ெசயலாள-4 
�(னாB நகரம(ற தைலவ-மான 
h.எ$.ெவBCS,1, மாவ3ட 
வழHக=ஞ! h1Y ெசயலாள! 
ச)+ரேசக! மKM4 அeணா +�க 
W!வா,கB ெஜOகேண/, �-ேக/, 
காேவ1, ெசSேகா3ைடய(, 
ைவ[+ய'Sக4 மKM4 அeணா 
+�க அைன[G அp சா!hE 
W!வா,கB உட( இ-)தன!.

G(னா2 அைம�ச? தIகம9 G(JைலK+ 
அமGகLன? 50 ேப? அ�GகL+ இைணBதன?

ேகாைவ, ஆக. 9–
ேத;ய கEa ெகாBைக -2020 

T=[த ேத;ய அளaலான ெமOWக! 
காெணா' க-[தரSைக ஐ�இஎ( 
எஜ� ெசாEiச($ WMவன4, 
ஏடhBiஎ$, இ(ெடE, அேசா4 
மKM4 ஏஐ;Jஇ உட( இைண)G 
நட[G,றG. இ+E எ$எ(எ$ 
கEa WMவன தைலவ! எ$.எ(.
_@ரமpய( Tg உM@hனராக 
பSேகKM ேப_,றா!.
இ)த க-[தரS,E, கEa 

அைம�சக[+( ஏஐ;Jஇ தைலவ! 
அtE த[தேரய சக$ரqேத, 
ெதnSகானா மாWல உய!கEa 
அைம@h( ஆைணயாள! நI( 
j3டE, ம[+ய கEa[Gைற 
�(னாB ஏஐJi; இயHTன! 
ம(@�[ ;S ஆ,ேயா! இ)த 
Wக^YHT தைலைம வ,H,(றன!.
இ)த Wக^aE, உய! அ+கா1கB, 

ேவ)த!கB, Gைண ேவ)த!கB, 
இயHTன!கB, கEaயாள!கB, 
3000HT4 ேமKப3ட ஆ;1ய!கB, 
ெதா�E�3ப ெதா�Kசாைலைய 
சா!)தவ!கB, ஒgST�ைறயாள!கB 
பSேகK,(றன!. 
இ)த �யK;ைய ேமKெகாeட 

ஆராO�; இயHTன! ஆ!.hரகாைச, 
எ$எ(எ$ கEa WMவன[+( 
தைலவ! எ$.எ(._@ரமpய(, 
தாளாள! எ$.ராஜல3_j, 
ெதா�E�3ப இயHTன! நC( 
aமE Tமா!, எ$எ(எ$ 
WMவனSகB மKM4 அத( 
�தEவ!கB வா^[+ன!.

ேத&ய க+L ெகா2ைக கR�தரIS+
எUஎ(எU க+L V=வன தைலவ? 
எU.எ(.;Wரம9ய( பIேக<�

ேகாைவ, ஆக. 9–
ேகாைவ மாவ3ட[+E ேமn4 241 

ேப-HT ெகாேரானா ேநாO ெதாKM 
உM+ ெசOய@ப3Q உBளG.

இைத[ ெதாட!)G மாவ3ட[+E ெகாேரானாவாE 
பா+Hக@ப3டவ!கC( எepHைக 2 ல3ச[G 31 
ஆDர[G 170 ஆக அ+க1[GBளG. 
தtயா! ம-[Gவமைன, அர_ ம-[GவமைனகCE 

;,�ைச ெபKM வ)த 3 ேப! உD1ழ)தன!. இத( kல4 
மாவ3ட[+E ெகாேரானாவாE உD1ழ)தவ!கC( 
எepHைக 2 ஆDர[G 193 ஆக அ+க1[G உBளG.
அர_, ம-[GவமைனகB, தtயா! ம-[GவமைனகB, 

ெகாேரானா ;,�ைச ைமயSகCE ;,�ைச ெபKM வ)த 
202 ேப! Tணமைட)G IQ +-4hன!. 
மாவ3ட[+E இGவைர 2 ல3ச[G 26 ஆDர[G 760 

ேப! Tணமைட)G உBளன!. தKேபாG 2 ஆDர[G 217 
ேப! ;,�ைசDE உBளன!.

41தாக 241 ேப��  ெதா:;
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